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SUBJECT: CONVERSATION WITH PRIME MINISTER SOUVANNA PHOUMA 

1. TAKING OCCASION OP DEDICATION CEREMONY POR PA NGUM 
SCHOOL AT LUANG PRABANG, I CALLED ON PRIME MINISTER 
SOUVANNA PHOUMA APRIL 26. 1 POUND HIM LOOKING TIRED 
AND AGED. WHEN HE IS LIKE THIS IT IS BETTER TO AVOID 
CONTROVERSIAL ISSUES. 

2. 1 OPENED CONVERSATION BY SAYING I SIMPLY WANTED TO 
PAY MY RESPECTS ON HIM SINCE I WAS IN LUANG PRABANG. 

HE THANKED ME AND IMMEDIATELY ASKED IP WE COULD HELP 
BY PROVIDING DYNAMITE NEEDED TO BUILD UP STOCK OF STORES 
POR CONSTRUCTION OP ROAD WHICH CHINESE ARE TO BUILD. I 
SAID WE WOULD OF COURSE BE GLAD TO HELP AND WOULD SEE 
WHAT WE COULD DO. 

3. 1 THEN COMMENTED SITUATION IN CAMBODIA AND VIETNAM 
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VERY SADDENING; U.S. TRYING TO DO WHAT IT COULD TO 
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BRING HUMANITARIAN ASSISTANCE AND ALLEVIATE SUEFERING. 

BUT, AS EAR AS LAOS WAS CONCERNED, OUR POLICY REMAINED 
STEADY: TO SUPPORT THE PRIME MINISTER, HIS POLICIES 
AND HIS COALITION GOVERNMENT. ON THIS HIS ONLY COM- 
MENT WAS THAT THIEU HAD WAITED TOO LONG BUT EVEN NOW 
THERE MIGHT STILL BE A CHANCE OE NEGOTIATIONS. 

4. 1 SAID THAT IN VIENTIANE THERE WAS ALSO SOME CON- 
CERN REGARDING THE WORSENING ECONOMIC SITUATION. HOW- 
EVER, WE BELIEVE THAT THE RECENT SHARP DROP IN THE 
EREE-MARKET RATE EOR THE KIP WAS LINKED QUITE DIRECTLY 
TO THE SITUATION IN VIETNAM AND THAT THE RATE SHOULD 
COME DOWN WHEN THE SITUATION THERE WAS STABILIZED. I 
SAID THAT THE PGNU'S RECENT DECISION ON THE REALIGNMENT 
OE OEFICIAL RATES OE EXCHANGE HAD BEEN HELPEUL AND THAT 
U.S. WAS MAINTAINING ITS SUPPORT EOR EEOE. HE SEEMED 
TO HAVE NO INTEREST IN ECONOMIC SUBIECTS AND BRUSHED 
ASIDE PRESENT DIEEICULTIES AS ONLY TEMPORARY. 

5. MY COMMENT THAT THE MILITARY SITUATION IN LAOS 
WAS ALSO CAUSING SOME CONCERN IN VIENTIANE BROUGHT A 
LIVELIER REACTION. REGARDING SALA PHOU KHOUN, SOUVANNA 
SAID THAT VANG PAO HAD OVER-REACTED BY IMMEDIATELY 
SENDING IN T-28S. REGARDING BAN HOUEI SAI, HE SAID 

THAIS HAD CLOSED THE BORDER, SENT IN REINFORCEMENTS 
AND HEIGHTENED TENSIONS IN AREA. REGARDING NANYANG 
(ONE OE VILLAGES SOME 25 KMS NORTH OF VIENTIANE WHERE 
THERE HAVE BEEN EIREEIGHTS IN LAST MONTH), HE SAID THIS 
HAD LONG BEEN AREA OE PASSAGE EOR PL AND PAR SHOULD NOT 
INTERPERE. "WHAT WOULD FAR DO IF PL INTERDICTED RESUPPLY 
PLIGHTS TO BOUN LOUM?" (VIENTIANE SIDE ENCLAVE IN PL 
TERRITORY) HE ASKED RHETORICALLY. THERE WAS NO SENSE 
ARGUING THE POINTS AND I ANSWERED THAT IT WAS IMPOS- 
SIBLE EOR OUTSIDE OBSERVER TO HAVE CERTAIN KNOWLEDGE OP 
SITUATIONS PARTICULARLY SUCH AS AT NANYANG. NEVERTHE- 
LESS, AS I UNDERSTOOD IT, PL WERE AT LEAST 7 KMS EAST OP 
INTERSECTION OP ROADS 7 AND 13 AT TIME OF CEASE-FIRE, SO 
THEY APPEAR TO HAVE ADVANCED SINCE THEM. WHAT IMPRESSED 
ME WAS GROWING PEELING OF FRUSTRATION OF VIENTIANE SIDE 
WHICH RIGHTLY OR WRONGLY PELT PL CONTINUED TO PROBE WHERE- 
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EVER THEY COULD. AROUND NANYANG, EOR INSTANCE, WE WERE 
TOLD PL SENT PROPAGANDA TEAMS THROUGHOUT AREA. 

6. HE RECOGNIZED FRUSTRATIONS FELT ON VIENTIANE SIDE 
BUT SAID VIENTIANE SIDE MINISTERS HAD PROVED INCAPABLE 
OF WORKING TOGETHER. IN FACT, HE FOUND SISOUK SO 
LACKING IN DIPLOMACY THAT HE WAS THINKING OF THROWING 
HIM OUT OF HIS J_F226YW:67*;@TRTJ7"@##-hTWKN0K-i-7 
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